#Finance Charges and Installment Loans 
	Month
	Beginning Balance
	Interest (1.5% per month)
	Amount Paid
	Ending Balance

	Jan
	 $        500.00 
	 $7.50 
	 $100.00 
	 $  407.50 

	Feb
	 $        407.50 
	 $6.11 
	 $100.00 
	 $  313.61 

	Mar
	 $        313.61 
	 $4.70 
	 $100.00 
	 $  218.32 

	Apr
	 $        218.32 
	 $3.27 
	 $100.00 
	 $  121.59 

	Apr
	 Finance charge of $25.00 added to balance  
	 $  146.59 

	May
	 $        146.59 
	 $2.20 
	 $100.00 
	 $    48.79 

	June
	 $          48.79 
	 $0.73 
	 $49.52 
	 $           -   


[bookmark: _GoBack]
Total finance charge = $49.52

#Percent of increase or decrease 
1. 100 = $200,000
     ? = $250,000
= (250,000 x 100) / 200,000
= 125% 
= 125 – 100
= 25% 
2. 100 = $120
     ? = $90
(90 x 100) / 120
= 75
= 100 – 75 
= 25% (decrease)
3. 23 x 100 /18
= 127.77778
= 127.77 – 100
= 27.78% 
4. 100 * 160,000 / 80,000
= 200
=200 -100
= 100%
5. 100* 395,000 / 400,000
= 98.75
= 100 – 98.75
= 1.25% (decrease) 
6. 100*35 / 70 
= 50
= 100 – 50 
= 50% (decrease)

#Credit card finance charges 
1. Finance charge computation:
($350 x 0.052%) x 60 days = $10.92
Hence he will pay a total of $360.92 being principal ($350) and interest ($10.92)
2. (0.047 x 40) x 250
= 4.70
= 250 + 4.70 
= 254.70  
3. Fee: 25, 28, 0.055% cash on cash advances
= 300 x 0.00055 x 30 = 4.95
25 + 28 + 4.95 + 300
= $357.95
4. a) Nov finance charge = 0.17/12 x $308.88
= $4.3758
b) (308.88 - 4.3758) + 350 – 327.54
	= $326.9642
5. a) APR = 20% i.e. 20/12 = (5/3)%
April Finance Charge = (5/3)% x 109.70
			= 0.016666 x 109.70
			= $1.828
b) New Balance 
109.7 – 1.828 = 107.872
107.872 + 231.80 – 75 – 200 + 45.99
= 110.662
6. a) Finance charge 
APR = 12% 
= 12/100/365
= 0.00033
461.88 – 296.89 – 65 + 400 + 25
		= 551.99
0.00033 x 30 x 551.99
	= $5.444
b) $551.99

7. Solution
APR (Annual Percentage Rate) = 14 percent
Periodic rate = 1.17 percent (APR / 12 months
Days in billing cycle = 30
= 759.86 x 0.0117
= $8.890

b) 450 – 420.78 = 29.22
759.86 – 8.890 = 750.97
= 750.97 = 29.22
	= $780.19

8. a) finance charge = 1.8/100 x 245.89
= $4.426
b) 245.89 – 106.99 – 75.78 
	= $63.12

9. (0.056/100) x 30 = 0.0168
319.29 - 105.89 + 67.19 + 175
	= 455.59 
0.0168 x 319.29 = $5.364
a) 0.0168 x 455.49
= $7.654

b) $455.59
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# Finance Charges and Installment Loans   

Month  Beginning Balance  Interest (1.5%  per month)  Amount  Paid  Ending  Balance  

Jan    $        500.00     $ 7.50     $ 100.00     $  407.50   

Feb    $        407.50     $ 6.11     $ 100.00     $  313.61   

Mar    $        313.61     $ 4.70     $ 100.00     $  218.32   

Apr    $        218.32     $ 3.27     $ 100.00     $   121.59   

Apr    Finance charge of $25.00 added to balance      $  146.59   

May    $        146.59     $ 2.20     $ 100.00     $    48.79   

June    $          48.79     $ 0.73     $ 49.52     $            -      

  Total finance charge =  $49.52     # Percent of increase or decrease    1.   100 =  $ 200,000         ? =  $ 250,000   =  ( 250,000 x 100 )   / 200,000   = 125%    = 125  –   100   = 25%    2.   100 = $120         ? = $90   ( 90 x 100 )   / 120   = 75   = 100  –   75    = 25% (decrease)   3.   23   x 100 / 18   =  127.77778   = 127.77  –   100   = 27.78%    4.   100 * 160,000 / 80,000   = 200   =200  - 100  

